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TERMINATION OF MAJOR TRANSACTION

References are made to the announcement of Fineland Living Services Group Limited (the
“Company”) dated 21 June 2023 and the circular of the Company dated 24 August 2023 (the
“Circular”) in relation to the major transaction regarding the settlement agreement entered into
between Guangzhou Fineland Living Services Limited* (BE 77 B &£ ERIFEE R A ) (an
indirectly wholly-owned subsidiary of the Company) (“Fineland Living Services”) and Heshan
Fudu Property Development Company Limited« (¥5 LT = &%) £ 2 EHR/A3)) (the “Vendor”)
on 21 June 2023 (the “Settlement Agreement”). Unless otherwise defined, capitalised terms used
in this announcement shall have the same meanings as those defined in the Circular.

Pursuant to the Settlement Agreement, Fineland Living Services has conditionally agreed to
procure the Relevant Purchaser(s) to pay the Down Payment of approximately RMB4.0 million
and set-off the Outstanding Receivables of approximately RMB16.0 million owed to it and its
subsidiaries by the Vendor, by way of accepting the transfer of the Properties from the Vendor
to the Relevant Purchaser(s).

However, as the Completion, being the delivery of the physical possession of the Properties, could
not take place as originally scheduled, the Conditions Precedent could not be fulfilled on or
before 28 November 2025 (being the Long Stop Date). Given that (i) the construction of the
Properties has been significantly delayed with no definite completion timeline; and (ii) the Filings
(4825 2) previously made in relation to the Properties do not effect a transfer of title, nor do
they confer any right of disposal over the Properties, Fineland Living Services notified the Vendor
in writing that the Settlement Agreement was fully rescinded on the same date pursuant to its
terms. Upon the rescission of the Settlement Agreement, the Vendor shall, among other things,



() refund the Down Payment to the Relevant Purchaser(s) within ten business days after the Long
Stop Date, failing which a penalty of 0.01% of the Down Payment shall accrue per day of delay;
and (ii) continue to be obliged to fulfil its payment obligations in connection with the Outstanding
Receivables and other receivables owed to Fineland Living Services and its subsidiaries.

As at the date of this announcement, the total amount owed by the Vendor to Fineland Living
Services and its subsidiaries was approximately RMB64.0 million, which includes the Down
Payment of approximately RMB4.0 million, the Outstanding Balance of approximately RMB16.0
million and other trade receivables of approximately RMB44.0 million. The Company is still
communicating and negotiating with the Vendor regarding the recovery of its outstanding
repayment obligations, as well as assessing the Vendor’s current assets and liquidity position. The
Company may, where appropriate, initiate legal proceedings to recover such receivables and
safeguard its legitimate rights and interests.
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